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TAX CONTROL AND TAX INSPECTION

TAMAR BERIDZE — GTU, Associate Professor
SALOME JAPARIDZE — GTU, MA 2nd year student

Tax control includes current control, observation procedures of taxpayer’s activities and tax inspection.

Timekeeping is performed by no less than two authorized representatives of tax agency without the
judge’s order. Timekeeping has the form of tax control of taxpayer’s activities and its aim is to determine and
calculate taxpayer’s actual or potential revenues, amount of sold goods/services and quantity of employed physical
persons for certain period.

Authorized representatives of regional centre and revenue service’s audit department (hereinafter ‘tax
agency’) have the right to make control procurement (hereinafter "control procurement’) and/or determine price
of good/service with offer of control procurement (hereinafter “offer’) to inspect the activities of taxpayer without
the judge’s order.

When consumers make cash payment to enterpreneur physical persons for goods/services, all relevant
data should be accounted only by means of cash registers.

Examination should be made without prior notification of taxpayer at the working hours or at the actual
working time of taxpayer. Tax control procedures should be attended by taxpayer or his/her representative and if
necessary — invited specialist.

Cameral tax inspection determines whether taxpayer’s financial reports, tax declarations, notifications,
conclusions, calculations, other documents and data intended for tax agency, explanations and implementation of
tax liability (on the basis of analysis of account documents) are compatible with demands of current tax code.

Ex-situ tax inspection provides for full or selective inspection of tax documentation at the working place
of taxpayer. It may include tax control procedures for the activities of taxpayer too.

According to ministry of finance, revenue service offers business sector innovation in the field of tax
inspection. Innovation provides for participation of independent auditing companies, which is important step sup-
porting cooperation and raising confidence between state and private sector.

From now on, if the task risk is determined, taxpayer receives notification about inspection and he/she has
the right to decide whether inspection is made by revenue service or independent auditing or consulting company.
It’s noteworthy that when inspection is made by external audit, inspected period is acknowledged by revenue
service too. If taxpayer chooses private auditing or consulting company, fines are partially annuled. Independent
auditing companies will work with taxpayers on the basis of their methodology and inspection procedures for the
year. In this period standing committee, comprised of revenue service, representatives of auditing companies and
invited experts will develop methodical guidance of inspection.
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